UNAUDITED CONSOLIDATED BALANCE SHEETS

AS AT 31ST DECEMBER 1999



AS AT END OF

CURRENT QUARTER

31/12/1999

RM'000
AS AT PRECEDING FINANCIAL YEAR END

(audited)

31/12/1998

RM'000






1
Fixed Assets
37,197

36,950

2
Investment in Associated Companies

-


-

3
Long Term Investment

-


-

4
Intangible Assets
586

642






5 Current Assets 





Stocks
21,212

14,882


Trade debtors
7,582

3,195


Other debtors and prepayments
2,106

2,594


Fixed deposits with licensed banks
5

2,603


Cash and bank balances
1,360

1,076



32,265

24,350

6
Current Liabilities






Trade creditors
1,134

2,533



Other creditors and accrued 



   liabilities
1,520

867



Bankers' acceptances
3,213


-



Bank overdrafts
2,009

11



Short term borrowings
148


-



Taxation
410

3,026



Proposed dividend

-

756


8,434

7,193

7
Net Current Assets
23,831

17,157


61,614

54,749






8
Share Capital
35,000

35,000


Reserves






Share premium
1,437

1,437



Retained profit
23,260

16,412







Shareholders' Funds
59,697

52,849






9
Minority Interests
209

170

10
Long Term Borrowings
108


-

11
Other Long Term Liabilities
1,600

1,730

 
61,614

54,749






12
Net tangible assets per share (sen)
169

149

NOTES

1. Accounting Policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the 1998 annual report.

2. Exceptional Items

There were no exceptional items in the quarterly financial statement under review.

3. Extraordinary Items

There were no extraordinary items in the quarterly financial statement under review.

4. Taxation

INDIVIDUAL QUARTER
CUMULATIVE QUARTER

CURRENT

YEAR

QUARTER

31/12/1999

RM'000
PRECEDING

YEAR

CORRESPONDING

QUARTER

31/12/1998

RM'000

CURRENT

YEAR

TO DATE

31/12/1999

RM'000
PRECEDING

YEAR

CORRESPONDING

PERIOD

(audited)

31/12/1998

RM'000

Current Taxation:








Provision for the year

-

N/R


-

1,839

(Over)/Underprovision in    

  prior years
(63)

N/R

(63)

91


(63)

N/R

(63)

1,930

Deferred taxation
(130)

N/R

(130)

373


(193)

N/R

(193)

2,303

No provision is made for income tax on operating income for the financial year under review in view of the waiver of income tax granted under the Income Tax (Amendment) 

Act, 1999.

5. Pre-Acquisition Profits or Losses

There were no pre-acquisition profits or losses for the current financial year ended 31st December 1999.

6. Sale of Investments and/or Properties

There were no sale of investments and/or properties for the current financial year ended 31st December 1999.

7. Quoted Securities

There was no purchase or disposal of quoted securities for the current financial year ended 31st December 1999.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial year ended 31st December 1999.

9. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this quarterly report.

10. Seasonal or Cyclical Factors

The performance of the Group is seasonal whereby the turnover for the first six months from January to June is comparatively lower than that of the following six months. This is due to the effect of the long holiday season which commenced at the beginning of January for the Group's Japanese customers and Malaysians celebrating Hari Raya and Chinese New Year festive holidays in mid January and February, respectively.

11. Debt and Equity Securities

There were no issuances or repayments of debts and equity securities during the financial year ended 31st December 1999.

12. Group Borrowings

As at 31st December 1999


Secured

RM'000
Unsecured

RM'000
Total

RM'000






Short term borrowings
5,222
148
5,370

Long term borrowings

-
108
108

Total
5,222
256
5,478

13.
Contingent liabilities

There were no contingent liabilities at the date of this report.

14.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this report.

15. Material Litigation

There was no material litigation at the date of this report.

16. Segmental Reporting

The Group operates principally in the manufacturing and distribution of furniture and related products. Accordingly, information by industry segment on the Group operations is not presented.

The Group operates predominantly in Malaysia and accordingly, information by geographical location on the Group operations is also not presented.

17. Comparison with Preceding Quarter's Results

The Group achieved a significant higher turnover of RM15.7 million for the current quarter as compared to RM10.9 million in the preceding quarter. This has resulted in an increase in profit before taxation of RM3.9 million for the current quarter as compared to RM 3.1 million in the preceding quarter.

18. Review of Performance

The Group achieved a significant increase in turnover of RM 38.4 million as compared with RM31.5 million for the previous year. This has resulted in an increase in profit before taxation of RM 6.7 million as compared with RM 6.1 million for the previous year. This is attributable to a continued better export market as a result of the favourable pegging of the Malaysian Ringgit to the US Dollar for customers.

19. Current Year Prospects

It is anticipated, the continued favourable export market, sees a substantial increase in demand for the Group's products overseas in the current financial year ending 31st December 2000, which will stretch the Group's existing production facilities to limits.

In order to sustain strong production outputs and to support market expansion, the Group is planning to invest in a new manufacturing plant and machineries capable of completing the added-value process of rubberwoods to laminated boards. The proposed manufacturing project is expected to cost approximately RM12,000,000 to be financed by internal generated funds and bank borrowings. Once the proposed manufacturing project comes on-stream, it should contribute positively in better earnings to the Group and its shareholders.

20. Profit Forecast / Profit Guarantee

The Group did not issue any profit forecast during the current financial year ended 31st December 1999.

Pursuant to the Company's Prospectus dated 6th May 1997 issued in conjunction with the listing of the Company's shares on the Second Board of the Kuala Lumpur Stock Exchange, the directors are pleased to announce that the Group have achieved the profit guarantees extended to the Securities Commission by the major shareholders for the three years ended 31st December 1997, 1998 and 1999.

21. Dividend

In order to conserve financial resources for the proposed manufacturing project, no dividend is recommended for the current financial year ended 31st December 1999.

